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Abstract

The Development of bond market is a precondition for the
development of stock market. The Corporate bond market is insignificant
share in the bond market of Bangladesh. The present study has been
undertaken in order to identify the impeding factors of growth and
development of Corporate bond market by employing sophisticated
multivariate technique- Varimax Rotated Factor Analytical Technique.
The study has collected and used only primary data, secondary data,
and consulted available literature for designing the questionnaire. The
study has identified factors impede the development of corporate bond
market in Bangladesh: Financial institutions and Interest rate Factor,
Macroeconomic Environment Factor, Market oriented Factor.
Information of Sector Regulatory and Policy Formation Sector,
Benchmark bond factor etc. The study has suggested some policy like
introducing bench mark bond for investment, reducing dominance of
banking system, flotation cost, political instability, making regulatory
reform for development of corporate bond market.

L. Introduction
1.1 Background of the Study

AN EFFICIENT BOND Market is important for managing public debt
and bank liquidity and for efficient conduct of monetary policy. The bond
market links the issuers having long-term financing needs with investors
willing to place funds in long-term interest bearing securities. When firms
can raise funds by issuing bonds, they are less dependent on banks and less
exposed to vulnerabilities of the banking system. It also makes the financial
market more competitive by generating market based interest rates that reflect
the Opportunity cost of funds at each maturity and reduces excess

dependence on the banking system. A well functioning bond market is
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iii. Toreduce dominance of banking system, flotation cost, political instability,.

iv. Toincrease contribution of non banking sector, diversification features
of bond, marketability of bond, investors.

v. Tomake regulatory reform for development of corporate bond market.
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