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Abstract

The World is changing and has always been. The same can be
said about emerging markets and the analysis of this increasingly
important market reforms were implemented in many former planned
economics. Herd Behaviour is not easy to avoid in a Globalised
Economy. 2014 onwards, the analysis of emerging markets got a new
dimension. Covid 19 meant a second new puzzling analytical
conundrum within a few years. It seems to be a safe forecast that
politics will remain very important for the future analysis of emerging
markets - probably increasingly important in a longer perspective. In
this context, the analysis of China’s and Russia’s ambitions in the
emerging world could become particularly interesting - certainly also
the activities of the U.S. in emerging countries. The future positioning
of the EU in emerging countries seems to be uncertain. Altogether,
geopolitical ambitions of the three global superpowers will most
probably gain further momentum in the analysis of emerging markets.
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I. Introduction

THE WORLD IS changing and has always been changing. The same
can be said about the characteristics of emerging markets and the analysis
of this increasingly important group of countries. This includes the aspects
and judgments of financial markets.

1.1 The Simple Analysis of the 1980s

When I started working after my PhD examen as a corporate economist
at a major global Swedish manufacturing company, the analytical world of
emerging countries was still relatively simple. We looked mainly at the
developing country’s commodity prices - particularly oil prices after OPEC
Land OPECTI - and to a minor extent at GDP growth and political stability.
1 Keynote Address at the IIF International Research Conference & Award Summit

(IIF-IRCAS), February 15, 2026, in Delhi, INDIA

*  Affiliate Professor, Linnaeus University, Kalmar 39182, SWEDEN and Former Chief
Economist, Swed Bank, Lanelsvagen 40, Stockholm 17263, SWEDEN

Submitted February 2026; Accepted March 2026



Fromlet; New Global Conditions for Emerging Country Analysis 65

References

Aghion, Ph and INSEAD Knowledge (2025), “Will our institutions keep up
with AI?", Nobel Prize Lecture, Nobel Foundation, Stockholm, Sweden

Aslam, A and P K Brooks (2024), “Emerging Markets on the Global Stage”,
IMFeLibrary, International Monetary Fund, Washington D.C. USA

Dizikes, P (2025), “A Nobel laureate on the economics of artificial
intelligence”, MIT Technology Review, MIT Alumni News: 77, USA

Fromlet, H (2004), “The Run to China: Another Example of herd Behavior?”,
Economic & Financial Review, Vol. 3, No. 1, pp 103-124

Fromlet, H (2007), “The Run to China — and the Need of Better Information and
Analysis”. In: Hofer, M.B. and B. Ebel, (eds) "Business Success in China", Springer,
Berlin, Heidelberg, Germany, pp 131-150

Fromlet, H, (2011), "Benefits for Asian and Global Investors from Improved
Chinese Economic Statistics", Finance India, Vol. XXV No. 4, December 2011, pp.
1189-1208

Fromlet, H., (2013), "The Chinese Government Debt What do we know and
What should be Done?", Finance India, Vol. XXVII No. 3, September 2013, pp. 761-776

Fromlet, H (2024), “China vs India - who wins in the long run?”, China
Research, Linnaeus University, Sweden

North, Douglas C., (1993), “ Economic Performance through Time”, Nobel Prize
Lecture, Nobel Foundation, Stockholm, Sweden

© Indian Institute of Finance



66 Finance India

Capital Budgeting Decision under
Risk & Uncertainity

Contents

® Nature & Meaning of Capital Budgeting

® Techniques of Evaluating Capital Budgeting
Decisions

® Capital Budgeting Decisions and Multiple
Objectives

® CBD, Multiple Objectives & Indian Firms

® Lexicographic Model of Ranking of
Multiple Objectives

=~ ® Goal Programming Model for Capital
Budgeting Decisions

® A Stochastic Goal Programming Model for
Capital Budgeting Decisions under
Uncertainity

" ® Summary and Conclusions
® Bibliography
About the Author ® Subject Index ; Author Index

Prof.].D. Agarwal, Ph.D. (Delhi School of Economics); Hony. Ph.D. (TFI, Uzbekistan);
Hony. D.Litt., Doctorem Honoris Causa (SZIU, Hungary), ITP (LBS London)

Prof. Agarwal, Distinguished Professor of Finance, is the founder
Chairman & Director of Indian Institute of Finance (IIF) , Founder
Chairman, IIF Business School (IIFBS) , Founder Chairman, IIF
College of Commerce and Management Studies (IIFCCMS) &
Editor-in-Chief of Finance India. He is a leading economist &
financial expert. In the past he has taught at Shri Ram College of
Commerce (Delhi University), Delhi School of Economics, Indian
Institute of Technology IIT Delhi, Ahmadu Bello University,
Nigeria & Cleveland State University, USA. He has written over 18 books (authored
over 5600 pages), edited over 130 volumes of Finance India (edited more than 50,000
pages), published more than 211 research papers, authored more than 38 book
reviews, 500 case studies & working papers. He has been supervisor of several
Ph.Ds, M.Tech (Systems & Management) dissertations, MBA & M.Sc. (Finance)
dissertations & SRTP research projects by senior government officials sponsored
by Gol on study leave at IIF. Numerous Government policies like Budget time
change to Fornoon, Education Cess, Money Laundering Act (FEMA), KYC Norms
& many others have been based on his works. His news, analysis & comments on
economic & financial issues appear on AIR, TV & National Dailies. Dr. Agarwal's
ex-students include two Cabinet Ministers, a Former Judge in Supreme Court of
India, Ex Chief Election Commissioner of India; Ex-Secretary Defense Finance, Gol;
Ex CEO, Noida Authority & FCI, dozens of IAS/IPS/IRS, CEOs of Banks, FIs & PSUs,
leading CAs, CS, CFOs, COOs, Lawyers, Vice-Chancellors and Deans of Foreign
& Indian Universities, Media Personalities and successful Entrepreneurs.

ISBN: 81-85225-00-1

For Orders and Bulk Discount(s) Contact : Pages: 168
IIF Publication Price: ¥ 280/- + Postage
Indian Institute of Finance Discount 40%

© Indian Institute of Finance



