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Abstract

India has quasi federal structure with 28 States and 8 Union
Territories with the powers of the Union and State defined in the
constitution. The Centre, State and Concurrent list define the subjects
of power in the constitution. The study uses the data from Reserve
Bank of India (RBI) on 13 parameters namely State Incomes,
Population, Inflation, Agriculture and Allied Services, Industry,
Banking, Infrastructure, Education, Health, Environment, Fiscal
Power, External Sector and Unemployment. It develops indexes in
each parameter using positive reinforcement score and limitation score
to develop State Index Score based on the 13 parameters. Each and
every State is unique in its resources and challenges. Each and every
state has shown progress, growth and development. The 13 Indexes
and their State ranks are to understand the performances of the States.
The study based on the parameters and data from RBI ranks Arunachal
Pradesh, Maharashtra and Gujarat as the Top three states in India.
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I. Introduction

THE WORLD ECONOMIC Outlook (2026) projects India's Growth at 6.4%
(2026) and 6.7% (2027). India remains the strongest fastest growing major
economies with projected growth of 6.4 %, supported by strong momentum of
private consumption and services activity. Global Financial Stability Report
(2026) states that recent estimates place emerging market private credit assets
under management between roughly US$ 50 billion and US$ 100 billion,
representing a fivefold increase over the past decade. About half of the total is
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attributed to India, with the rest mostly split between Latin America and China.
The Demand for Al and digital infrastructure pushed sectoral inflows above an
estimated US$ 270 billion in 2025 and at about U$ 7 billion in India. The Global
Economic Prospects (GEP) (2026) states that the level of per capita income
across EMDEs excluding China and India, relative to advanced economies, is
not expected to return to the pre-pandemic level until after 2028, implying
nearly a decade of lost income convergence. As per GEP (2026) estimates India's
real GDP will grow at 6.6% (2026),7.2% (2027) and 7% (2028). Amid uncertainty,
several initiatives are expected to support growth and diversification which
includes the free trade agreement between Euro Area- India; USA-India; Russia-
India and many others entered into between 2020-2026. The Euro Area expects
its net exports to contribute more positively to growth over the next two years,
as global activity strengthens and trade firms with progress on several trade
agreements since late 2025, including with India. India experienced investment
acceleration between 1994 and 1999, and again between 2004 and 2012, with
private investment growing faster than public investment in both cases due to
macroeconomic reforms, structural measures and relative political stability.
Further, dismantling public sector monopolies created opportunities for the
private sector and opening international trade and investment.

South Asian Region (SAR) is expected to remain the strongest-performing
EMDE region in 2026 and over the forecast horizon, anchored by India's
robust growth. Despite heightened uncertainty related to the conflict,
economic activity in India remained robust early this year, supported by
resilient domestic demand. Private consumption, particularly in rural areas,
has been strong, with urban demand recovering. Collections of taxes from
domestic sales have also increased steadily. To mitigate the price pressures
arising from higher energy costs, as well as shortages of agricultural products,
especially fertilizers, several measures have been implemented in India,
including a reduction in fuel taxes. Growth in India is projected to moderate
to 6.6 percent in fiscal year 2026-27 (April 2026 to March 2027), reflecting a
slowdown in private demand growth owing to higher energy prices and
other input costs, though a reduction in Goods and Services Tax rates should
somewhat support consumer demand (World Bank, 2026).

Reduced U.S. tariffs and the expected implementation of free trade
agreements will likely mitigate the impact of weaker external demand due
to the conflict, particularly on merchandise exports. Growth is then
anticipated to rebound over the next two fiscal years, driven by firming
domestic demand and a pickup in export growth. In several economies,
including Bangladesh, Bhutan, India, and Maldives, the fiscal deficits are
anticipated to rise, partly owing to increases in subsidies intended to
counteract the surges in energy prices. In India, reduced revenues due to tax
reforms are forecast to be partly offset by slower capital expenditure growth
and reductions in non-essential current spending. Over the forecast horizon,
trade agreements and structural reforms undertaken to improve the business
environment are set to support foreign direct investment inflows in India.

World Bank (2026) India's current account deficit stood at 1 percent of
GDP, and fiscal consolidation continued, bringing the general government
deficit to 7.4 percent of GDP. Employment rates remained stable, and formal
job creation strengthened. On the supply side, growth was supported by
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robust performance of manufacturing and services. Between 2011-12 and
2023-24, poverty measured using the Lower Middle-Income country (LMIc)
poverty line, the relevant benchmark for India's income status (US$ 4.20 per
person per day, 2021 Purchasing Power Parity (PPP); approximately X 82 in
2021 prices) fell from 57.7% to 16.1 %. Progress at the lower end of the
distribution was equally striking. The proportion of people living in extreme
poverty (defined as those living on less than US$ 3.00 per day in 2021 PPP or
approximately X 58 in 2021 prices) declined from 27.1% in 2011-12 t0 2.6 % in
2023-24. The launch of the Pradhan Mantri Viksit Bharat Rojgar Yojana, the
replacement of MGNREGA with the Viksit-Bharat Guarantee for Rozgar and
Ajeevika Mission Gramin Act (VB-G RAM G), and the adoption of four
simplified Labor Codes signaled the government's commitment to support
the creation of more and better jobs.

Table I
India's Development Projection by World Bank
(y-0-y % change, unless otherwise indicated) FY24 FY25 FY26 FY27 FY28 FY29

Real GDP Growth at constant Market prices 7.2 7.1 7.6 6.6 72 7.0
Private Consumption 58 58 7.7 70 76 7.2
Government Consumption 0.6 6.5 6.6 6.3 78 7.2
Gross Fixed Capital Formation 73 64 7.1 6.7 71 7.0
Exports Goods and Services 0.7 6.6 6.5 6.5 7.5 8.0
Imports. Goods and Services -1.0 53 6.4 6.7 75 7.4
Real GDP Growth at constant factor prices 7.2 7.3 7.7 6.6 72 70
Agriculture 26 42 24 20 3.0 3.0
Industry 109 83 8.8 75 80 79
Services 70 79 9.0 75 81 7.8
Inflation (Consumer Price Index) 54 46 23 49 44 4.0
Current Account Balance (% of GDP) -0.7 -0.6 -1.0 -1.8 -1.3 -0.6
Net FDI Inflow }% of GDP) 03 00 0.5 0.6 07 0.6
Fiscal Balance {’o of GDP) -79 -7.7 -74 -76 -75 -7.2
Revenues (% of GDP) 21.3 223 23.1 231 227 226
Debt (% of GDP) 85.0 84.1 845 84.4 825 80.9
Primary Balance (% of GDP) -2.7 -2, -2.3 2.7 -2.7 -2.6

Source: World Bank (2026), India Development Update

The total Foreign Exchange Reserves reached nearly US$ 730 billion by
the end of February 2026. Net foreign direct investment (FDI) inflows decreased
from US$ 2.2 billion in April-January of FY25-26 to about US$ 1.7 billion in
the same period of FY26-27. Net foreign portfolio investment (FPI) outflows
reached US$ 6.2 billion, amid global financial market volatility-associated
with trade policy uncertainty-and portfolio reallocation towards advanced
economies. By the end of March 2026, the Indian rupee fell to an all-time low
of around 95 INR(X)/USD($), driven by significant FPI outflows and
heightened financial market volatility amid the conflict in the Middle East.
The trade deals signed by India include India-EFTA Trade and Economic
Partnership (Iceland, Liechtenstein, Norway and Switzerland); India-UK
Comprehensive Economic & Trade Agreement (CETA); India-Oman
Comprehensive Economic Partnership Agreement (CEPA); India-New
Zealand Free Trade Agreement; EU-India Free Trade Agreement; US-India
Interim Trade Agreement and Export Incentives & Trade Support Reforms
(ongoing policy enhancements).

The central government expenditures has fallen from 14.6 % to 14.4 % of
GDP. While the overall composition of expenditures remained largely
unchanged, capital expenditure growth slowed to 4.2 %, down from 10.8%

© Indian Institute of Finance



224 Finance India

in FY25-26. The 16th Finance Commission recommended while maintaining
the vertical tax devolution at 41% of the divisible pool, the Commission
recommended discontinuing grants-in-aid (revenue-deficit, state-specific,
and sector-specific grants) to States for the period FY27-28 to FY31-32.

Niti Aayog State ranking has been done through development of the
following indexes developed between 2017-2024 (a) District Hospital Index;
(b) Export Preparedness Index (c) Global Innovation Index; (d) India Electric
Mobility Index (IEMI); (e) India Innovation Index ; (f) Multidimensional Poverty
Index; (g) School Education Quality Index; (h); (i) SDG India Index; (j) State
Energy Index; and (h) State Health Index. One can see more details at https:/
/www.niti.gov.in/competitive-federalism/social-sector-indices. Sanyal and
Arora (2024) work highlighted that state's share in India’s GDP is calculated
by dividing the Gross State Domestic Product(GSDP) of the state by the sum of
GSDP of all states. Relative per capita income is calculated as the ratio of the
per capita Net State Domestic Product (NSDP) of the state as a percentage of
the all-India per capita Net National Product (or Net National Income in
some years). An important point to remember here is that per capita NSDP
means that it does not include remittances which may be important for states
like Kerala, Bihar and Uttar Pradesh. Sanyal and Arora (2024) have made
adjustments where possible for state bifurcations and other factors to ensure
comparability. Their analysis spans a long period, from 1960-61 to 2023-24,
providing insights into how individual states have performed in response to
changes in national and state-specific policies given regional introspection
of India as Southern States; Western States; Northern State; Eastern States;
Central States and North-Eastern States. Their findings indicated that the
western and southern regions of the country are outperforming others, with
notable success also observed in parts of the north. They also found that the
maritime states have clearly outperformed the other states, with the exception
of West Bengal. Even the coastal state of Odisha which was traditionally a
laggard state has seen improved performance in the last two decades. PHDCCI
(2024) report highlighted that each of India’s States have their unique best
practices, that are driving their overall growth and development. In light of
this, India’s States' key performance sectors were identified for years 2021-22
and 2022-23. The development strategy that states have chosen will actas a
model for other states to modify and use in order to build their capability.
Afridi, Dhillon, Chaudhuri and Saattvic (2021) work proposes new composite
measures of relative and dynamic state performance to improve governance
and delivery of public programs in developing countries with a federal
structure. This study ranked the performance of 19 major Indian states on two
large development programs launched by the Indian government over the
last two decades using publicly available data. Findings showed volatility in
performance over time however there exists a positive correlation between
measures of state capacity, development and accountability with program
outcomes. Many other rankings have been attempted to look at the performance
of states by independent agencies, commercial undertakings and Ministries
like the Ministry of Rural Development (GOI) in the last decade.

Our work builds the performance based index on performance
evaluation indicators through 13 indexes created as follows (a) State Incomes
(having 18 parameters); (b) Population (having 6 Parameters); (c) Inflation
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(having 8 parameters); (d) Agriculture and Allied Services (having 14
parameters); (e) Industry (having 20 parameters); (f) Banking (having 12
parameters); (g) Infrastructure (having 10 parameters); (h) Education (having
4 parameters); (i) Health (having 12 parameters); (j) Environment (having
12 parameters); (k) Fiscal Power Index (having 20 parameters); (1) External
Sectors (having 4 parameters); (m)Un-Employment (having 2 parameters).
Before we go to the creation of the indexes and their results based
independent rankings and consolidated ranking on all indexes taken
together, it is important for us to understand the Federal Structure of India
and the role States and Union Territories play in the growth and
development of the Nation as provided in the Constitution of India.

II. The Federal Structure of India

The Constitution of India mentions the word "State" 1,063 times. The
federal structure of the State and the Union is governed by the Constitution.
The relevant parts and Articles are reproduced for the understanding of the
federal structure that is multifold in the constitution of India.

The Part I of the Constitution provides for Article 2 provides for admission or
establishment of new States. Article 3 for formation of new states and alteration of
areas, boundaries or names of the existing States. The Part1I, Article 9 for persons
voluntarily acquiring citizenship of foreign State not to be Citizens. The Part III,
Article 32A for the Constitutional validity of State Laws not to be considered in
proceeding under Article 32- Omitted. The Part IV provides for the Directive
principles of State Policy which Articles 36 to 51 that includes state to secure a
social order for the promotion of welfare of people; certain principles to be followed
by the State; Equal justice and free legal aid; organization of village panchayats;
right to work, education and to public assistance to certain cases; provision for
just and human condition for work and maternity relief; living wage etc for
workers; participation of workers in management of industries; promotion of co-
operative societies; uniform civil code for citizens; provision for early childhood
care and education to children below the age of six years; promotion of educational
and economic interest of Scheduled castes, Scheduled Tribes and other weaker
sections; duty of the state toraise the level of nutrition and the standard of living
and to improve public health; organization of agriculture and animal husbandry;
protection and improvement of environment and safeguarding of forest and wild
life; protection of monuments and places and objects of national importance;
Separation of Judiciary from executive; promotion of International peace and
security. The Part V The Union on Chapter I of the The Executive provides Article
64 as The Vice President to be the ex officio Chairman of the Council of States.
Chapter Il on Parliament, Article 80 provides for the Composition of Council of
States. Article 89 provides for the The Chairman and Deputy Chairman of the
Council of States. Chapter V, Comptoller and Auditor General of India, Article
150 provides for the Form of accounts for the Union and of the States. The Part VI,
The States has six Chapters. Chapter II, The Executive, Article 153-167, The
Governor- Article 153-162 provides for Governors of State; Executive power of
State; Appointment of Governor; Term of Office of Governor; Qualification for the
appointment as Governor; Condition of Governor's office; Oath and affirmation
by Governor; discharge of the functions of Governor in certain contingencies;
power of the governor to grant pardons, etc. and to suspend, remit or commute
sentences in certain cases; extent of executive power of State. The Council of
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Ministers, Article 163-164, Council of Minister to aid and advise Governor; Other
provision as Ministers; The Advocate General for the State, Article 165 provides
for Advocate General of State. Conduct of Government Business, Article 166-167,
provides for conduct of business of the government of a State; Duties of Chief
Minister as respects the furnishing of information to Governor, etc. Chapter III
provides for the State Legislature, General, Article 168-177 provides for the
Constitution of the legislative Councils; Duration of the State Legislative;
Qualification of membership of the State Legjislature; Sessions of State legislature,
proragation and dissolution; right of governor to address and send messages to
the House or Houses; Speacial address by the Governor; rights of ministers and
Advocate General as respects the House. Officers of State Legislature, Article 178-
187, The speaker and deputy speaker of the legislative assembly; vacation and
resignation of and removal from, the offices, of Speaker and Deputy Speaker;
power of the deputy speaker or other person to perform the duties of the office of
or act as Speaker; The speaker or the deputy speaker not to preside while a
resolution for his removal from office is under consideration; the chairman and
deputy chairman of legislative council; vacation and resignation of and removal
from, the offices of Chairman and deputy chairman; power of deputy chairman
or other person to perform the duties of the office of, to act as, Chairman; The
Chairman or the Deputy Chairman not to preside while a resolution for his
removal from office is under consideration; Salaries and allowances of the Speaker
and Deputy Speaker and the Chairman and Deputy Chairman; Secretariat of
State Legislature. Conduct of Business, Article 188-189, oath or affirmation of
members, voting in Houses, power of Houses to act notwithstanding vacancies
and quorum. Disqualification of Members, Article 190-195 provides for vacation
of seats; disqualification of membership; decision on questions as to
disqualification of members; penalty on sitting and voting before making oath or
affirmation under article 188 or when not qualified or when disqualified. Powers,
priveleges and immunities of State Legislature and Members, Article 194-195,
powers, priveleges, etc. of the Houses of Legislatures and of the members and
committee thereof; salaries and allowances of members. Legislature Procedure,
Article 196-200, Provisions to introduction and passing of Bills; restriction of
powers of legislative council as to bills other than money bills; special procedure
inrespect to money bills; definition of money bills; assent to bills; bill reserved for
consideration. Procedure of Financial Matters, Article 202-207 providing for
annual financial statement; procedure in legislature with respect to estimates;
appropriation bill; supplementary, additional or excess grants; votes on account,
votes of credit and exceptional grant; special provision to financial bills. Procedure
generally, Article 208-212, provides for rules of procedure, regulation of law of
procedure in the legislature of the State in relation to financial business; language
to be used in legislature; restrictions on the discussion of legislature, courts not to
inquire into the proceedings of legislature. Chapter 1V, Legislative Power of the
Governor, Article 213 provides power of governor to promulgate ordinances
during recess of legislature. Chapter V, High Courts in the states, Article 214- 232
provides high courts of states; high courts of record; constitution of high courts;
appointments and conditions of the office of Judge of High Court, Application of
certain provisions relating to Supreme Court to High Courts; Oaths or affirmations
by Judges of High Courts; restrictions on practice after being a permanent Judge;
Salaries, etc..of Judges, Transfer of Judge from one High Court to another;
Appointment of Acting Chief Justice; Appointment of retired judges at sitting of
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High Courts; power of High Court to issue certain writs; power of superintendence
over all courts by High Court; transfer of certain cases by High Court; officers and
servants of and the expenses of the High Court; Extension of jurisdiction of High
Courts to Union Territories; establishment of a common High Court for two or
more states. Chapter VI Subordinate Courts, Article 233 to 237, Appointment of
districtjudges, validation of appointments of, and judgements, etc delivered by
district judges; recruitment of persons other than district judges to the judicial
service; control over subordinate courts; interpretation; application of this
provision to certain class or classes of magistrates.

The Part IX the Panchayat and Part IX A, Municipalities. Part IXB,
Article 243ZR, Application to Multi-state co-operative societies. The Part X,
The Scheduled Tribal Areas, Article 244A, Formation of an autonomous
state comprising certain tribal areas in Assam and creation of local legislation
or council of ministers or both thereof. The Part XI, Relations between the
Union and the State, Chapter I, Legislative relations, Article 245-255 provides
extent of laws made by the Parliament and by the legislature of the states;
subject-matter of laws made by parliament and by the legislature; Special
provisions with respect to good and services tax; power of parliament of to
provide for the establishment of certain additional courts; residuary powers
of legislation; power of parliament to legislate with respect to a matter in the
State List in the national interest; Power of the Parliament to legislate with
respect to any matter in State List if a proclamation of Emergency is in
operation; inconsistency between laws made by the parliament under article
249and 250 and laws made by the legislature of States; Power of parliament
to legislate two or more States by consent and adoption of such legislation
by any other State; legislation giving effect to international agreements;
inconsistency between laws made by Parliament and made by the legislature
of State; requirements as to recommendations and previsous sanctions to be
regarded as matters of procedure only. Chapter II, Administrative relations,
General, Article 256-261 provides for obligation of States and the Union;
Control of Union over States in certain cases; power of the union to confer
powers, etc. on States on certain cases; power of States to entrust function to
the Union; Jurisdiction of the Union in relation to territories outside India;
Public acts, records and judicial proceedings. Disputes related to Water,
Article 262, adjudication of disputes relating to waters of inter-state rivers
or river valleys. Coordination between States, Article 263, provision with
respect to an inter-State Council. The Part XII, Finance, Property, Contract
and Suits Article 266, Consolidated funds and public accounts of India and
of the States. Distribution of Revenues between the Union and the State,
Article 268-281 provides Duties levied by the Union but collected and
appropriated by the States; Taxes levied and collected by the Union but
assigned to the States; Levy and collection of goods and services tax in
course of interState trade or commerce; Taxes levied and distributed
between the Union and the States; Surcharge on certain duties and taxes
for purposes of the Union; Grants in lieu of export duty on jute and jute
products; Prior recommendation of President required to Bills affecting
taxation in which States are interested; Grants from the Union to certain
States; Taxes on professions, trades, callings and employments; Savings;
Calculation of "net proceeds", etc; Goods and Services Tax Council; Finance
Commission; Recommendations of the Finance Commission.
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Miscellaneous Financial Provisions, Article 282-290A provides
Expenditure defrayable by the Union or a State out of itsrevenues.; Custody,
etc., of Consolidated Funds, Contingency Funds and moneys credited to
the public accounts; Custody of suitors' deposits and other moneys received
by public servants and courts; Exemption of property of the Union from
State taxation; Restrictions as to imposition of tax on the sale or purchase
of goods; Exemption from taxes on electricity; Exemption from taxation
by States in respect of water or electricity in certain cases; Exemption of
property and income of a State from Union taxation; Adjustment in respect
of certain expenses and pensions; Annual payment to certain Devaswom
Funds. Chapter Il Borrowings, Article 293, Borrowing by States.

The Part XIII, Trade, Commerce and intercourse with the territory of India,
Article 303-305 provides Restrictions on the legislative powers of the Union
and of the States with regard to trade and commerce; Restrictions on trade,
commerce and intercourse among States; Saving of existing laws and laws
providing for State monopolies. The Part XVI Services under The Union and
The States, Chapter I, Services, Articles 308-313 provides Interpretation;
Recruitment and conditions of service of persons serving the Union or a State;
Tenure of office of persons serving the Union or a State; Dismissal, removal or
reduction in rank of persons employed in civil capacities under the Union or
aState; All-India services; Power of Parliament to vary or revoke conditions
of service of officers of certain services; Transitional provisions. Chapter II,
Article 315, Public service commission for Union and for the States. The Part
XV Elections, Article 326, Elections to the House of the People and to the
Legislative Assemblies of States to be on the basis of adult suffrage. Article
328, Power of Legislature of a State to make provision with respect to elections
to such Legislature. The Part XVI Special Provisions relating to Certain Classes,
Article 332, Reservation of seats for Scheduled Castes and Scheduled Tribes
in the Legislative Assemblies of the States. Article 332A Reservation of seats
for women in the Legislative Assemblies of the States. Article 333
Representation of the Anglo-Indian community in the Legislative Assemblies
of the States. The Part XVII Official Language, Article345-347 official language
or language of a State; Official language for communication between one
State and another or between a State and the Union; Special provision relating
to language spoken by a section of the population of a State. The Part XVIII
Emergency Provision Article 355, Duty of the Union to protect States against
external aggression and internal disturbance Article 356 Provisions in case
of failure of constitutional machinery in States. The Part XIX Article 361A
Protection of publication of proceedings of Parliament and State Legislatures.
Article 363A Recognition granted to Rulers of Indian States to cease and
privy purses to be abolished. The Part XXI Temporary, Transitional and Special
Provision, Article 369-392.

India's economy observed growth rates of 9.7 per cent, 7.6 per cent, 9.2 per
cent, and 6.5 per cent during the four years beginning with 2021-22 and
ending in 2024-25. The 16th Finance Commission (FC) reports that India with
the accumulation of economic reforms over time, physical and digital
infrastructure has emerged as fifth largest economy in the world and expected
to become the third largest economy after United States and China. The report
recommends a set of reforms for sound management of public finances of the
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Union and States in four key areas: prudent fiscal management, addressing
the problem of perennial losses of power distribution companies, streamlining
the rapidly expanding subsidies and transfers and minimizing the losses of
public sector enterprises. Article 270 (1), 275 (1) and 282 of the Constitution
govern the relationship of finances between the Union and States through
Union Tax revenues with excluded items, specific grants, discretionary grants
through Centrally Sponsored Schemes. The Fifteenth FC set the share of twenty
eight states at 41%. The average transfers to the State reached to 55.8%. of
Gross Tax Revenues. States currently have 68-69% of tax revenue receipts
excluding capital receipts. The Finance Commission (Sixth) gave importance
gave equal per capita allocation to 80% or more for divisible pool. The
remainder of the divisible pool was allocated based on inverse per capita
income, distance of per capita income from the bench mark per capita income
or some index of development. FC 10 introduced tax effort and area as criteria.
FC11 added fiscal discipline, FC 14 forest, FC 15 inverse total fertility rate. FC
16 added share of a State's Gross State Domestic Product (GSDP) in the
nation's Gross Domestic Product (GDP). In the forest criterion, the 16th FC
have included the open forest, and given different weights to open, moderately
dense, and very dense forests. It has introduced a small reward for an increase
in the weighted forest area over a base period. In implementing the area
criterion, The 16th FC have reduced the minimum area assigned to every
State from 2 per cent of the total area to 1.5 per cent. Finally, for the demographic
performance variable, the 16th FC have replaced the inverse TFR with the
inverse growth rate of population between 1971 and 2011. Throughout
horizontal devolution, the 16th FC have used the 2011 population.

The 73rd and 74th amendment in the Constitution provides for funds
for the Panchayat Raj Institutions and Municipalities.

As per the 16th Finance Commission report debt incurred by both the
Union and States is sustainable and does not unduly transfer the burden of
current expenditures to future generations. The Union is likely to bring the
debt below 50% by 2030-31 and states have largely fiscal deficits below 3%
of GSDP. The losses in discoms, subsidies and losses of the public sector
undertaking are a major concern for the government.

As per 2024-25 (BE) of the State Finances (see Table II), 62.5% was the
development expenditure (Includes expenditure on revenue and capital
account and loans and advances extended by State Governments and UTs .)
and 26.9% was the non development expenditure (Includes expenditure on
revenue and capital account and loans and advances extended by State
Governments and UTs), 10.6% was the other expenditure (Includes Grants-
in-Aid and Contributions (Compensation and Assignments to Local Bodies),
Discharge of Internal Debt and Repayment of Loans to the Centre.).

The total expenditure of the States X 62,84,298.7 crores. Table 111, shows
the aggregate disbursement for development and non development
expenditure has risen by 14.20%. Development expenditure has increased
by 14.94% and Non-development expenditure has increased by 11.99%.
The highest increase has been in the economic services expenditure of
35.82% and social services expenditure of 29.76 % under loan and advances
for development purpose.
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Table II
Devolution and Transfer of Resources from Centre to State

Average Growth Rate 2021-22 to 2024-25

I. States' Share in Central Taxes 20.75%
II. Grants from the Centre (1 to 7) 3.04%
1. State Plan Schemes -505.45%
2. Central Plan Schemes 60.38%
3. Centrally Sponsored Schemes 19.45%
4. NEC/Special Plan Schemes 0.00%
5. Finance Commission Grants (i to v) -3.80%
(i) Post Devolution Revenue Deficit Grants -16.25%

(i) Grants for Rural Local Bodies 0.17%
(iit) Grants for Urban Local Bodies 6.68%
(iv) Grant in aid for State Disaster Response Fund 6.21%

(v) Others (including Health Sector Grants 150.06%

6. Grants under proviso to Article 275(1) of the Constitution 55.89%
7. Other Grants -15.75%
III. Gross Loans from the Centre 7.51%
IV. Gross Transfer (I+II+11I) 11.25%
V. Repayment of Loans and Interest Payments Liabilities (a+b) 11.06%
1. Repayment of Loans to the Centre 10.70%
2. Interest Payments on the Loans from the Centre 12.28%
VI. Net Transfer of Resources from the Centre (IV-V) 11.27%

Notes : Average Growth Rate tor 2021-22, 2022-25 (Accounts), 2025-24 (RE), 2024-25 (BE)
RE Revised Estimates
BE Budget Estimates

Source: Self Constructured using Appendix Table 2 Devolution and Transfer of Resources from
Center, State Finance: A Study of Budgets, RBI, 2026

Table III
Growth in Development and Non-Development Expendture of States
Item Average Growth Rate from 2021-22 to 2024-25
Aggregate Disbursements (1 to 3) 14.20%
1. Development Expenditure (a + b) 14.94%
(a) Direct Development Expenditure (i + ii) 14.75%
i) Economic Services 14.19%
i1) Social Services 15.19%
(b) Loans and Advances for Development Purposes (i + ii) 31.56%
(i) Economic Services 35.82%
(if) Social Services 29.76%
2. Non-Development Expenditure (a + b) 11.99%
(a) Direct Non-Development Expenditure 12.00%
(b) Loans and Advances for Non-Development Purposes 8.03%
3. Others (a to c) 16.02%
(a) Repayment of Loans to the Centre 10.93%
(b) Discharge of Internal Debt 17.75%
of which: Market Loans 15.57%
(c) Grants-in-Aid and Contributions 11.70%
of which: 0.00%

Compensation & Assignments to Local Bodies & Panchayati Raj Institutions 11.70%
Notes : Average Growth Rate tor 2021-22, 2022-23 (Accounts), 2023-24 (KE), 2024-25 (BE)
RE Revised Estimates
BE Budget Estimates
Source : Self Constructed using Appendix Table 6, Handbook of Statistics of Indian States, RBI, 2026

As can be observed from Table IV of the Development expenditure
maximum growth is observed for major and medium irrigation of 245.95%.
Social Services expenditure is average growth rate is 15.19% and economic
services 14.19%. Loan in Social services has increased by 29.76%, highest
increase in health and in economic services has increased by 35.82%, a
reduction in expenditure in soil and water conservation, food storage and
warehousing by 20.99% and co-operation by 20.78 %. The Decomposition of
the Fiscal Deficit indicates that in 2024-25 (BE) the percentage of Capital
Outlay in Gross fiscal deficit was 88.3% and of revenue deficit was 7.7% ,
net lending was 6.2% and non debt capital was 2.2%. The growth rate of
revenue deficit over the years from 2005-06 to 2024-25 (BE) was 86.65% and
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Table IV
Development Expenditure - Major Heads
Item Average Growth Rate from 2021-22 to 2024-25
1. Development Expenditure (Revenue and Capital) (A + B) 14.75%

A. Social Services (1 to 11) 15.19%
1. Education, Sports, Art and Culture 12.93%
2. Medical and Public Health and Family Welfare 12.26%
3. Water Supply and Sanitation 20.57%
4. Housing 25.03%
5. Welfare of SCs, STs and Other Backward Classes 19.59%
6. Labour and Labour welfare 14.31%
7. Social Security and Welfare 26.51%
8. Nutrition 11.55%
9. Relief on account of Natural Calamities 0.15%
10. Urban development 15.92%
11. Others* 21.52%

B. Economic Services (1 to 9) 14.19%
1. Agriculture and Allied Activities 15.95%
2. Rural Development 17.35%
3. Special Area Programmes 21.94%
4. Irrigation and Flood Control 16.07%
5. Energy 8.90%
6. Industry and Minerals 21.25%
7. Transport and Communications 12.32%
8. Science, Technology and Environment 28.30%
9. General Economic Services 15.70%

II. Loans and Advances by State Governments 31.56%
for Development Purposes (A+B)

A. Social Services (1 to 7) 29.76%
1. Education, Sports, Art and Culture 53.64%
2. Medical and Public Health 87.61%
3. Family Welfare 0.00%
4. Water Supply and Sanitation 24.12%
5. Housing 1.94%
6. Government Servants (Housing) 37.48%
7. Others @ 35.19%

B. Economic Services (1 to 10) 35.82%
1. Crop Husbandr 33.05%
2. Soil and Water Conservation 0.00%
3. Food Storage and Warehousing -20.99%
4. Co-operation -20.78%
5. Major and Medium Irrigation, etc. 245.95%
6. Power Projects 20.02%
7. Village and Small Industries -0.63%
8. Other Industries and Minerals 43.33%
9. Rural Development 48.96 %
10. Others+ 36.59%

1II. Total Development Expenditure (I + II) 14.94%

Source : Selt Constructed using Appendix Table 6, Handbook of Statistics of Indian States, RBI, 2026

of capital outlay for the same period was 12.9%, net lending has reduced by
15.85%, Non debt capital receipts rose by 1318.92% for the same period
with highest increase observed in 2006-07 of about 21804.60 %. States obtain
loan from the Market, Power Bond, UDAY Compensation and Other Bond,
NSSF, WMA from RBI, Loans from LIC, Loans from GIC, Loans from
NABARD, Loans from SBI and Other banks, Loans from NCDC, Loans from
Other Institutions, Loans from Banks and FIs, Loans and Advances from
the Centre, Provident Funds, etc., Reserve Fund, Deposit and Advances
Contingency Fund that constitute its Total Outstanding Liabilities. As per
the 2024-25 (BE) the Total outstanding loans for the states was X 93,93,317.5
crores an increase of 11.5% over the previous years and average growth
rates since 2006 to 2025 of 11.73%. Market borrowing in 2024-25 (BE) were
%63,4047.6 crores an increase of 10% over last year and 20% on an average
growth rate from 2006 to 2025. Total Internal debt stood at I 69,96,867
crores (2024-25(BE)) an increase of 10% over last year and on average growth
rate since 2006 to 2025 of 10%. The financing of Gross fiscal deficits of the
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States in 2024-25 (BE) stood at 79% Market borrowing, 13.4% loans from
Centre, -.31% from Special Securities NSSF, 2.6 % Loans from LIC, NABARD,
NCDC, SBI, and other banks, 3% provident fund, 0.4% reserve Funds, 0.6%
deposits and advances, 1.2% suspense and miscalleneous, 1% remittances
and 1% others with a deficit of 1% and decrease of cash balances by 1.5%
with withdrawal from cash balance investment account to 2.6 % and decrease
in WMA from RBI at 3.2%. States average market borrowings since 2005-
2006 to 2024-2025 has been 67.8 %, 3.8 % loans from Centre, 8.2% from Special
Securities NSSF, 3.5% Loans from LIC, NABARD, NCDC, SBI and other
banks, 9.6% from proivident fund, 1.9% Reserve fund, 8.4% Deposits and
Advances, 4.7% Suspense and Miscalleneous, 0.3% Remittances and 0.7%
others with an average surplus of 8.3% and a decrease in cash balances of
1.8%., addition to cash balance investment account of 9.6% , decrease in
WMA/OD from RBI of 0.5%.

III. Research Methodology
3.1 Indexes Formulation

In this article we attempt to Rank the States and Union Territories of
India on the basis of the following parameters creating 13 indexes

i. State Incomes (having 18 parameters);
ii. Population (having 6 Parameters);
iii. Inflation (having 8 parameters);
iv. Agriculture and Allied Services (having 14 parameters);
v. Industry (having 20 parameters);
vi. Banking (having 12 parameters);
vii. Infrastructure (having 10 parameters);
viii. Education (having 4 parameters);
ix. Health (having 12 parameters);
x. Environment (having 12 parameters);
xi. Fiscal Power (having 20 parameters);
xii. External Sectors (having 4 parameters);
xiii. Un-Employment (having 2 parameters).

In the following above performance based index different parameters
are undertaken for performance evaluation as outlined below.

3.1.1 State Incomes

We take the State Incomes as the 1st Indicator and the index to that effect
through the ranks of the raw data of the parameters and also the scores to
calculate the State Income Index. The improvement in the State Incomes
over the past is assessed through the average growth rates of the parameters.
It provides an estimate of the overall development in the state and can help
in estimate the future growth rates. The parameters used to estimate are
Gross Domestic Product at Constant prices, Gross State Value Added (GSVA)
Agriculture at Constant Prices, GSVA Industry at Constant Prices, GSVA
Manufacturing at Constant Prices, GDVA Construction at Constant Prices,
GSVA Services at Constant Prices, GSVA Financial Services at Constant
Prices, per Capita Net State Domestic Product, Domestic Tourist and average
growth rate for year 2011-12 to 2024-25. Real GDP of India has been estimated
at6.5% for FY 2024-25. Nominal GDP witnessed a growth rate of 9.8% in FY
2024-25. The average growth rate for GDP of India from 2011-12 to 2024-25
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was 0.0475. The GSVA Agriculture of India was X 12,96,71,963 Lakh (2024-
25) and average growth rate of 0.02380. The GSVA Industry of India was
3473181403 lakh (2024-05) and the average growth rate of .06126. The GSVA
Manufacturing of India was ¥ 24,88,55,831 Lakh (2024-05) and the average
growth rate of 0.0656. The GSVA Construction of India was % 14,57,21,276
Lakh (2024-25) and average growth rate of 0.056551. The GSV A Services of
India was X 83,67,63,328 Lakh (2024-25) and average growth rate of 0.064851.
The GSV A Financial Services of India was X 9,57,08,471 Lakh and average
growth rate of 0.0651. The per capita domestic product of India average
growth rate was 0.048387. The domestic Tourist in India was 5896.40 Million
and the average growth rate was 0.30161. The 18 parameters identified are

i.  Gross State Domestic Product at Constant Prices

ii.  Average Growth Rate from 2012-13 to 2024-25 Gross State Domestic
Product at Constant Prices

iii. GSVA Agriculture at Constant Prices

iv  Average Growth Rate from 2012-13 to 2024-25 GSVA Agriculture at
Constant Prices

v.  GSVA Industry at Constant Prices

vi  Average Growth Rate from 2012-13 to 2024-25 GSVA Industry at
Constant Prices

vii GSVA Manufacturing at Constant Prices

viii Average Growth Rate from 2012-13 to 2024-25 GSVA Manufacturing
at Constant Prices

ix. GSVA Construction at Constant Prices

x.  Average Growth Rate from 2012-13 to 2024-25 GSV A Construction at
Constant Prices

xi. GSVA Services at Constant Prices

xii. Average Growth Rate from 2012-13 to 2024-25 GSVA Services at
Constant Prices

xiii. GSVA Financial Services at Constant Prices

xiv. Average Growth Rate from 2012-13 to 2024-25 GSVA Financial Services
at Constant Prices

xv. Per Capita Net State Domestic Product at Constant Prices

xvi. Average Growth Rate from 2012-13 to 2024-25 Per Capita Net State
Domestic Product at Constant Prices

xvii. Statewise Domestic Tourist Visits

xviii. Average Growth Rate from 2012-13 to 2024-25 Statewise Domestic
Tourist Visits

3.1.2 Population

The second indicator is the Population of the state which determines the
livelihoods the State supports. In general, population by many scholarly works
and government policy is considered a limiting factor to growth however in
our study we estimate it as important parameter of State livelihood support
estimated through the Census that in the present study dates to 2011 and also
the birth and death rates which are given to 2023. The data available till 2023
is a limiting factor but the average growth rate of the Birth and death rates of
the state is an indicator that taken in from data on birth rates and death rates
available through 2004 to 2023. The parameters considered in the Population
Index Indicator is Statewise Total Population, Statewise Birth Rate, Statewise
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Death rate and average growth rate for the Census of the total population and
from 2004 to 2023 for birth and death rates. The total population of India as
on 2026 was 1,476,625,576. The average growth rate of Population of India
was 0.2236. The birth rate of India was 18.4% (2024-25) and the average
growth rate was -0.02627. The death rate of India was 6.4% (2024-25) and
average growthrate was -0.01193. Overall India's fertility rate stands at 1.9%.
The ranks of the raw data of the parameter and average growth rates is given
and also the scores is available. The 6 parameters identified are

i.  Statewise Total Population

ii.  Average Growthrate from 1961 to 2011 for total population by Census
iii. Statewise Birth Rate

iv.  Average Growth Rate from 2005 to 2023 Statewise Birth Rate

v.  Statewise Death Rate

vi. Average Growth Rate from 2005 to 2023 Statewise Death Rate

3.1.3 Inflation

The third indicator in our study inflation which determines the general
price rise in the states. The parameters considered for this index are CPI -
General, Foodgrain Inflation, Fuel and Light Inflation, Housing -Urban
Inflation and their average growth rates from 2014-15 to 2024-25. . The
parameter indicates that average inflation rate CPI - General for India has
been 4.42% (2024-25)and in the past years from 2014-15 to 2024-25 there is
reduction in the inflation to the extend of 0.973. Inflation on average CPI -
food for India has been 6.2% (2024-25) and over the average growth rate
from 2015-16 to 2024-25 it is 0.0892 %. The Average inflation in CPI-Fuel
and Lighting for India has been -2.25% (2024-25) and average growth rate
from 2015-16 to 2024-25 has been -0.3135%. The average inflation in CPI-
Urban Housing for India has been 3.31% (2024-25) and average growth
rate from 2015-16 to 2024-25is 1.192%. The 8 parameters identified are

i.  Statewise Average Inflation (CPI)- General

ii.  Average Growth Rate from 2015-16 to 2024-25 Average Inflation (CPI)-
General

iii. Statewise Average Inflation of Foodgrains

iv.  Average Growth Rate from 2015-16 to 2024-25 Average Inflation (CPI)-
Foodgrains

v.  Statewise Average Inflation of Fuel and Light

vi. Average Growth Rate from 2015-16 to 2024-25 Average Inflation (CPI)-
Fuel and Light

vii. Statewise Average Inflation of Housing Urban

viii Average Growth Rate from 2015-16 to 2024-25 Average Inflation (CPI)-
Housing Urban

3.1.4 Agriculture and Allied Services

The fourth Indicator in our study is Agriculture and Allied services. The
parametes used for the indiex are total production of foodgrains, total production
of vegetables, total production of fruits, cropping area, Total production of
meat, Total production of fish and Total Production of Eggs. The study take the
value of last available data for the agriculture and allied services and the average
growth rate for the parameters through 2005-06 to 2024-25. The total production
in India of foodgrain is 357,732.2 Thousand tonnes (2024-25) with average
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growth in India of about 0.03248 (2005-2025). The total production of vegetables
was 2,15,683.7 thousand tonnes (2024-25) and the average yoy growth rate
from 2005-2025 is 0.3979. The total production of fruits was 7,170 .70 thousand
hectares (2024-25) and average yoy growth rate of 0.1958. The cropping area in
India was 156.8 %(2023-24 Provisional). This parameter is used for the total
cropping area for foodgrains and non foodgrains. Non foodgrains considered
cash component of cropping or trade component of cropping is not separately
considered as it can be used in maximizing cash component of produce sales
for any state a against foodgrains, vegetables and fruits which may be vegetarian
diet components for India. The average year on year growth from 2005-2025 in
the cropping area is found to be 0.00762. The allied services in Agriculture
includes production of meat, fish and eggs in our estimates. The total production
of meat was 10,253 thousand tonnes (2023-24) and average yoy growth rate
from 2005 to 2025 is .0898. The total fish production was 184.02 thousand
tonnes (2023-24 Provisional) and the average growth rate yoy for 2005-2025
was 0.5041. The total production of egg was 14,27,716 lakh nos (2023-24) and
the average growth rate yoy was 0.0626. The GSVA for Agriculture is not
considered in this index as it is included in the State Income Index. The 14
parameters identified are

i.  Statewise Total Production of Foodgrains

ii.  Average Growthrate yoy for Total Production of Foodgrains from 2005-
25

iii. Statewise Production of Vegetables

iv.  Average Growth rate yoy for Total Production of Vegetables from 2005-25

v.  Statewise Production of Fruits

vi  Average Growth rate yoy for Total Production of Fruits from 2005-
2025

vil. Statewise Area under Cropping Industry

viii. Average Growthrate yoy for Cropping Industry from 2005-2025

ix. Statewise Meat Production

x.  Average Growth rate yoy for Meat Production from 2005-2025

xi. Statewise Fish Production

xii ~Average Growth rate yoy for Fish Productionfrom 2005-2025

xiii. Statewise Egg Production

xiv. Average Growthrate yoy for Egg Production from 2005-2025

3.1.5 Industry

The fifth indicator in our evaluation is Industry with the invested capital,
MSME investment, Gross fixed capital formation, Gross Capital formation
Support, Input-Output ratio, per person output ratio, working capital ratio,
emolument output ratio, Employees and workers and their average growth
rates over the several years. In India the Invested capital was X 6,801,32,999
Lakh (2023-24) and the average growth rate was 0.1244 (2005-06 to 2023-
24). The MSME investment as per the RBI source is measured through the
Fourth Census (2006-7) that in India was Y 689954.86 crore and average
growth rate over the Census (second to Fourth, 1972-76 to 2006-07) was
8.962. The Gross Fixed Capital formation for India was X 6,89,98,894 crore
and the average growth rate was 0.1465 (2005-06 to 2023-24). The Gross
Capital Formation Support to Output ratio in India was 0.000201 (2023-24)
and the average growth rate was -0.08799. The Input Ouput ratio for India
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was 6.95x10° (2023-24) and average growth rate of 0.10718. Per Person
Engaged ratio for India was 0.000339 (2023-24) and average growth rate of
-0.04261 (2004-05 to 2023-24). The Working Capital Ratio for India was
0.000139 (2023-24) and the average growth rate is-0.10739 (2005-06 to 2023-
24). The Emolument to Output ratio was 9.26x10~ (2023-24) and the average
growth rate is -0.11792 (2005-06 to 2023-24). The total number of employee
in India employed was 4038515 (2023-24) and the average growth rate in
employee employed in India is 3.66. (2005-06 to 2023-24). The total number
of workers in India employed was 15519957 (2023-24) and average growth
rate was 0.0466. The output of the Industry in terms of the GVSA is considered
in the first indication State Income. The 20 parameters identified are

i Statewise Invested Capital

ii.  Average Growth Rate yoy from 2005-06 t02023-24 for Invested Capital

iii.  Statewise MSME Investment

iv.  Average Growthrate Per Census from 1987-88 to 2006-07

v.  Statewise Gross Fixed Capital Formation

vi.  Average Growth Rate Fixed Capital formation from 2005-06 to 2023-24

vii. Gross Capital Formation Support to Output Ratio: The amount of
capital that needs to be formed to support the given level of output. It
is given by Gross Output/ Gross Capital Formation

viii. Average Growth Rate Gross Capital Formation Support to Output
Ratio from 2005-06 to 2023-24

ix.  Input-Ouput Ratio- Gross Ouput/ Total Input

x.  Average Growth Rate Input-Output Ratio from 2005-06 to 2023-24

xi.  Per Person Output Ratio- Gross Output/ Total Person Engaged

xii.  Average Growth Rate Per Person Output Ratio from 2005-06 to 2023-24

xiii. Working Capital Ratio- Gross Output/ Working Capital

xiv. Average Growth Rate of Working Capital Ratio from 2005-06 to 2023-
24

xv.  Emolument Output Ratio- Total Output/ Total Emoluments

xvi. Average Growth Rate of Emolument Ratio from 2005-06 to 2023-24

xvii. Statewise Number of Employees

xviii. Average Growth Rate of Employees from 2005-06 to 2023-24

xix. Statewise Number of Workers

xx.  Average Growth Rate of Workers from 2005-06 to 2023-24

3.1.6 Banking

Banking Index is our sixth index for evaluation of state rankings. An
important parameter for the development of the economy. Financial
intermediation and its multiplier through the credit can be estimated in the
growth of the state through the credit deposit ratio, credit of scheduled
commercial banks, credit to agriculture, credit to industry, credit to personal
loan and credit of regional rural banks. The credit deposit ratio of India was
80.1 (2025) and average growth rate was 0.0253 (2005-2025). The Credit of
Scheduled commercial banks for India was X 1,87,86,865 crore (2025) and the
Average growth rate was 0.11074 (2005-2025). The credit to agriculture for
India of Scheduled Commercial Bank was 24,20,223 crore and average growth
rate was 0.1694 (2004-2025). The Credit to Industry by Scheduled Commercial
bank was ¥ 42,86,432 (2025) crore and average growth rate was 0.1338. The
credit to personal Loans by scheduled commercial banks was X58,22,227 crore
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(2025) and average growth rate of 0.1835 (2005-2025). The credit of regional
rural bank was X 5,35,476 Crore and average growth rate of 0.1563 (2005-2025).
The bank branches in the state is not considered as a parameter as banking is
both physical and digital today. The 12 parameters identified are

i Statewise Credit Deposit Ratio

ii.  Average Growth rate of Credit Deposit Ration from 2005 to 2025

iii.  Statewise Credit of Scheduled Commercial Banks

iv.  Average Growth Rate of Credit Of Scheduled Commercial Bank from
2005 to 2025

v.  Statewise Credit to Agriculture

vi  Average Growth Rate for Credit to Agriculture from 2005 to 2025

vil. Statewise Credit to Industry

viii. Average Growth Rate for Credit to Industry from 2005 to 2025

ix.  Statewise Credit for Personal Loan

x.  Average Growth Rate for Credit for Personal Loan from 2005 to 2025

xi.  Statewise Credit of Regional Rural Bank

xii. Aveerage Growth Rate of Regional Rural bank from 2005 to 2025

3.1.7 Infrastructure

The seventh parameter for our evaluation of the States is Infrastructure.
The development of the infrastructure is essential for the movement of goods
and services across the state and inter state. The development in the Power,
Railways, National Highways,Roads, Railways, Renewable Energy and
Telephone are important parameters for the State cost effectiveness and
contributes to the logistics cost of the overall cost of production. It is also
employment generating within the state and outside the state with the direct
employment in development of infrastructure and with the production and
transfer of good and services. We use the Per-capita measure in all the cases
to determine the overall development of the state. The per capita availability
of power in India is 1,208.2 KW /hour (2024-25) and the average growth
rate of 0.0417 (2005-06 to 2024-25). The total kilometer of railway route in
India is 69,181 Kilometers (2024) with an average growth rate of 0.0045
(2005-2024). The length of National Highway is 1,46,195 Kilometer (2024)
and average growth rate of 0.0468 (2006-2024). The total installed capacity
of renewable power is 1,43,645 megawatts (2024) and average growth rate
of 0.4169 (2008-2024). The 10 parameters identified are

i Statewise per Capita availability of Power
ii.  Average Growth Rate of per Capita availability of Power from 2005-
25

iii.  Statewise per capita Railway Route

iv.  Average Growth Rate of Railway route from 2005 to 2024

v.  Statewise length of per capita National Highway

vi.  Average Growth Rate of National Highway from 2006-2024

vil. Statewise length of Road

viii. Average Growth Rate of per capita Length of Road from 2014-15 to
2024-25

ix.  Statewise Installed Capacity of Renewable Energy

x.  Average Growth Rate of Installed Capacity of Renewable Energy from
2008 to 2025
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3.1.8 Education

The eight parameter for evaluation in the State Ranking Index is Education.
Education, Health are people infrastructure that govern the earning ability
of anation and state. The progress of any state or nation is dependent on the
quality of the education and health services available to its people. The two
parameters sought for evaluation is the Gender Parity Index for Gross
Enrollment Ratio in School Education and Gross Enrollment ratio. The
Gender Parity Index for Gross Enrollment Ratio in foundation, preparatory
and middle level was 1 (2024-25) and 1.1 (2024-25) for secondary level and
average growth rate at foundational level was -0.00157 preparatory level
was -0.000193 , middle level -0.01466 and secondary level 0.02884. The
Gross Enrollment Ratio in India for male, female and total enrollment for
foundational was 41.4% ; Preparatory Male 93.8%, Female 97.0 %and Total
94.5%; Middle Male 88.3%, female 92.5% and Total 90.3%; Secondary Male
66.8%, Female 70.5 %and Total 68.5%. The Average Growth rate (2023-24 to
2024-25) for Gross Enrollment Ratio in India for male (0.0012), female (-
0.0130) and total enrollment(0.0060) for foundational; Preparatory Male (-
0.0068), Female (-.0096) and Total (-0.0078); Middle Male (-0.0034), female
(0.0072) and Total (-0.0089); Secondary Male (0.0230) Female (0.0113) and
Total (0.0069). The 4 parameters identified are

i Statewise GER Parity in School Education

ii. Average Growth Rate in GER Parity in School Education
iii.  Statewise Gross enrollment ratio

iv.  Average Growth Rate in Gross Enrollment Ratio

3.1.9 Health

The ninth parameter in our study is Health. It evaluates the health
parameter through per capita public health expenditure, average growth
rate in public health expenditure, per capita government hospital and
bed,average growth rate in hospital and bed, Statewise per capita health
infrastructure of doctors, average growth rate of health infrastructure of
doctors, Pregnant women having anemia, average growth rate in pregnant
women having anemia, children having anemia and average growth rate in
children having anemia. The indicators on anemia would be limitation
indicators and hence the limitation index shall be taken into account for
their scoring. Public Spending on health is 1.8 % of GDP, out of pocket
expenditure by individuals is 39% of total health expenditure. In 2026-27
the Ministry of Health has been allocated X 1,06,530 crore. The Ministry has
two departments: (a) Department of Health and Family Welfare, and (b)
Department of Health Research. The Department of Health and Family
Welfare receives 95% of the total budget allocation to the Ministry. In our
data we have been able to use the per capita health expenditure by dividing
the 2019-20 available data for states with Census 2011 population data. As
on 31st February 2022 there were 30,125 government hospitals in rural
area, 6,501 government hospital in urban area and a total of 36,626
government hospitals in India. As on 31st February 2022, there were 3,07,552
beds in rural area and 5,32,903 bed in urban area and a total of 8,40,455 bed
in India. In 2023, there were a total of 4,413 doctors in Community Health
Centres in rural areas with a requirement of 21,934 Doctors, in primary
health centres in rural areas the total doctors were 4,078 with a requirement
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of 21,584 doctors. As per NFHS 2019-20 the percentage of pregnant women
having anemia is 52% and children having anemia is 67.1%. The 12
parameters identified are

i.  Statewise Per Capita Public Health Expenditure

ii.  Average Growth rate per Capita public health expenditure

iii. Statewise Government Hospital

iv. Statewise Government Beds

v.  Statewise Health Infrastructure of Doctors for Community Centres in
Rural Area

vi.  Average Growth rate in Doctors for community centres in rural areas

vii. Statewise Health Infrastructure of Doctors for Primary Health Centres
in Rural Areas

viii. Average Growth Rate in Doctors for Primary Health Centres in Rural
Area

ix. Statewise Pregnant women having anemia

x.  Average Growth Rate in Preganant Women having Anemia

xi. Statewise Children having anemia

xii. Average Growth Rate in Children having anemia

3.1.10 Environment

The tenth indicator in our study is environment. We evaluate the
indicator on the Sustainable Development goals, average growth rate for
the these sustainable goals score from 2019 to 2023, expenditure on relief on
Natural calamities, average growth in the expenditure on relief on natural
calamities from 2012-13 to 2024-25, forest cover, average growth rate for
forest cover from 1989 to 2023, Tree Cover, average growth rate of Tree Cover
from 2003 to 2023, afforestation under different schemes, average growth
rate under the different schemes 2013-14 to 2021-22, Status of Ground water
resource extractable and average growth rate of ground water resource
extractable from 2020 to 2023. The sustainable development score at All
India was 73 (2023) and its average growth rate was 0.07613 (2019-2023).
The expenditure on relief on natural calamities in India was I 44,48,338
lakh (2024-25) and the average growth rate of 0.01701 (2012-13 to 2024-25.
The forest cover was 7,13,344 sq Kilometer (2023) and average growth of
0.0039 (1989-2023). The tree cover was 1,012,014 sq kilometers (2023) and
average growth of 0.0357 (2003-2023). The afforestation under different
schemes was 1,327 thousand hectares (2021-22) and average growth rate of
0.0073(2013-14 to 2023-24). The ground water resource extractable in India
was 406.194 billion cubic meter (2024) and average growth rate of 0.0085
(2020-2024). The 12 parameters identified are

i.  Statewise Sustainable Development Goals Score

ii. ~ Average Growthrate of Sustainable Development Goal Score

iii. Statewise expenditure onrelief on Natural Calamities

iv.  Average Growth Rate of Expenditure on relief on Natural Calamities
v.  Statewise Forest Cover

vi. Average Growth Rate for Forest Cover

vii. Statewise Tree Cover

viii. Average Growth Rate for Tree Cover

ix. Statewise Afforestation under different schemes

x.  Average Growth rate for Afforestation under different schemes
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xi. Statewise status of Ground water resource extractable
xii. Average Growthrate for Ground water resource extractable

3.1.11 Fiscal Power

The eleventh parameter of evaluation in our study is Fiscal Power which
defined in the state revenues and expenditures. The Own Tax Revenue for
All States and UT was 23,34,889 crore (2024-25 BE) and average growth
rate of 0.1364 (2005-06 to 2024-25). The Own Non Tax Revenues of All
States and UT 1is X 3,94,677 crore (2024-25 BE) and average growth rate of
0.1216 (2005-06 to 2024-25). The Capital Receipts for All States and UT was
¥1,01,94,488 crore (2025-26 BE) and the average growth rate of 0.1277 (2005-
06 to 2024-25). The Revenue Expenditure for All States and UT was X
47,53,928 Crore (2025-26 BE) and the average growth rate of 0.1311 (2005-
06 to 2025-26). The Capital Expenditure for All States and UT was¥15,30,371
crore (2025-26 BE) and average growth rate of 0.1271 (2005-06 to 2025-26).
The Outstanding liabilities of the All States and UTs is ¥ 93,93,318 crore
(2025) and average growth rate of 23.24. The market borrowing of All States
and UT was X3,85,637 crore (2024-25) and average growth rate of 0.1689
(2018-19 to 2023-24). The interest payments X 5,63,532 crore (2024-25 BE)
and average growth rate of 0.0980 (2005-06 to 2025-26). The social sector
spending of All States and UTs is X 26,28,987 crore (2024-25BE) and average
growth rate of 0.1449 (2005-06 to 2024-25). The pension for All States and
UTs is 5,65,633 crore (2024-25 BE) and average growth rate of 0.1469 (2005-
06 to 2024-25). The Gross Fiscal Deficit for All States and UTs wasX10,39,138
crore (2024-25 BE) and average growth rate of 0.1182 (2005-06 to 2024-25).
The 22 parameters identified are

i Statewise Per Capita Own Tax Revenues

ii. Average Growth Rate of Own Taxes 2005-06 to 2024-25

iii. ~ Statewise per Capita Own Non Tax Revenue

iv.  Average Growth rate of Non Tax Revenue 2005-06 to 2024-25

V. Statewise per Capita Capital Receipts

vi.  Average Growth Rate of Capital Receipts 2005-06 to 2024-25

vii.  Statewise per capita Capital Expenditure

viii. Average Growth Rate of Capital Expenditure 2005-06 to 2024-25

ix.  Statewise per Capita Revenue Expenditure

X. Average Growth Rate for Revenue Expenditure 2005-06 to 2025-26

xi.  Statewise per capita Social Sector Expenditure

xii.  Average Growth Rate for Social Sector Expenditure 2005-06 to 2024-25)

xiii. ~Statewise Pension

xiv.  Average Growth Rate Pension 2005-06 to 2025-26

xv.  Per Capita Market Borrowing of State Government

xvi.  Average Growth Rate Market Borrowing of State Government 2018-
19 to 2023-24

xvii ~ Statewise per capita Outstanding liabilities

xxviii. Average Growth Rate of Outstanding Liabilities 2005 to 2025

xix. ~ Statewise per capita Interest Payments

xx.  Average Growth Rate in Interest Payments

xxi.  Per Capita Gross Fiscal Deficit

xxii. Average Growth Rate for Gross Fiscal Deficit 2005-06 to 2024-25
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4.1.12 External Sector

The twelfth indicator in our study is external sector. The total exports of
India is US$ 4,37,417 millions (2024-25) with an average growth rate of 0.064
(2018-19 to 2024-25). The total tourist visaissued by India is 209.420 lakhs and
the average growth rate 0.5654 (2012-2024). The 4 parameters identified are

i.  Statewise Exports

ii.  Average Growth Rate of Exports

iii. Statewise Foreign Tourist

iv. Average Growth Rate of Foreign Tourist Visa

4.1.13 Unemployment

The thirteenth indicator in our study in unemployment (rural and urban)
for male, female and total. We also take the average growth rates in the
unemployment (rural and urban) for male, female and total. The
Unemployment in rural India was 27 per Thousand (Male), 21 per Thousand
(Female) and 25 per thousand (Total) in 2023-24. The average growth rate
for unemployment rural India for 1999-00 to 2023-34 was 0.1765 (Male),
0.1574 (Female) and 0.1674 (total). The Unemployment in Urban India was
44 per thousand (Male), 71 per thousand (Female), 51 per thousand (total)
in 2023-24. The average growth of rate in unemployment in Urban India for
1999-00 to 2023-24 was 0.6329 (Male), 0.0429 (Female), 0.0588( Total). The
limitation index was used to calculated the scores as the unemployment is
a limiting factor for any economy. The 2 parameters identified are

i Statewise Unemployment Rate -Rural- Male, Female, Total
ii. Statewise Unemployment Rate- Urban- Male, Female, Total

4.2 Mathematical Formulation of Index Formula

Asincases of UNDP indexes we initially develop the dimensional index
for each dimension of indicators for States and Union Territory in the country.
The dimension index for the ith dimension, di, is computed by the following
formula. The indicators that act as limitation to the State are considered in
limiting score dj

We develop the scores for each of the 13 indexes use the two scores

X, —M in (x)

s . di = *100
Positive Reinforcement Score M ax (x) _Min (x)

M ax (X)—x,

L di = *1
leltlng Score ] M ax (x) _Mln (x)

where, x,  The Actual value of dimension i
min The minimum value of dimension i
max The Maximum value of dimension i

This formula ensures that the value of di lies between 0 and 1. Higher
the value of di higher is the achievement of the State/ UT in respect to that
dimension of the State/UT Index.

In the n-dimensional space, the point O = (0,0,0,...0) represents the point
indicating the worst situation while the pointI=(1,1,1,...,1) represents the
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highest achievement in all dimensions. The State Index Score (SIS) for the
ith State/UT is then measured as the normalised inverse normalized inverse
Euclidean distance of the point di from the ideal point 1=(1,1,1,....1). The
calculation for the SIS is as follows

SII + PI + 11 + Al + Inl + BI + INFI + El + HI + ENI + FI + EXI +UI
13

SIS =

where, SII State Income Index
PI  Population Index
I Inflation Index
Al Agriculture Index
Inl Industry Index
Bl  Banking Index
INFI Infrastructure Index
EI Education Index
HI Health Index
ENI Environment Index
FI  Fiscal Power Index
EXI External Index
Ul Unemployment Index

Each Index is calculated as follows

Jn n

where, d.  Reinforcement Score for ith dimension of the parameter
d. Limitation Score for ith dimension of the parameter
n  Number of dimensions used to study the parameter

l_ndexi:1_\/(1—d12)+(1—d22)+... . .(1=d?) :1_@

IV.Empirical Findings
The 13 Parameter Indexes Empirical results are given from Table V to
Table XVIL. The brief findings of each table are given below.

The Table V State Ranking based on di scores which gives highest rank
to Mizoram (S11=0.44). The second rank is obtained by Gujarat (SII=0.035)
and the third rank is given to Maharastra (di=0.27). The bottom three states
are Jammu and Kashmir (33rd Rank) (SII=0.04), Puducherry (32nd Rank)
(SI1=0.04) and Goa (31st Rank) (SII=0.05).

The Table VI on Population Index Ranking based on di Scores ranks the
top most state as Maharashtra (PI=0.26). The state that has received the second
rank is Sikkim (PI=0.21) and third rank State is Nagaland (PI=0.21). The
bottom three states as the PIl are Meghalaya (36th Rank) (PI=.01), Dadra and
Nagar haveli (35th Rank) (PI=0.02), Madhya Pradesh (34th Rank) (P1=0.03).

The Table VII on Inflation Index Ranking based on di Scores ranks the
top most state as Arunachal Pradesh (II=1). The state that has received the
second rank is Manipur (II=0.36) and third rank State is Lakshwadeep
(II=0.28). The bottom three states are Andaman and Nicobar Island (36th
Rank) (II=0.07), Goa (35th Rank) (II=0.08), Sikkim (34th Rank) (I1=0.09).
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The Table VIII on Agriculture and Allied Services Index Ranking based
on di Scores ranks the top most state as Madhya Pradesh (AI=0.31). The
state that has received the second rank is Uttar Pradesh (AI=0.25) and third
rank State is Andhra Pradesh (AI=0.22). The bottom three states are
Lakshwadeep (36th Rank) (AI=0.05), Dadra and Nagar Haveli (35th Rank)
(AI=0.05), Daman and Diu (34th Rank) (AI=0.05).

The Table IX on Industry Index Ranking based on di Scores ranks the
top most state as Gujarat (InI=0.31). The state that has received the second
rank is Arunachal Pradesh (1I=0.30) and third rank State is West Bengal
(InI=0.25). The bottom three states are Bihar (36th Rank) (In[=0.21), Dadra &
Nagar Haveli (35th Rank) (In[=0.21), Puducherry (34thRank) (InI=0.21).

The Table X on Banking Index Ranking based on di Scores ranks the
top most state as Maharastra (BI=0.23). The state that has received the
second rank is Daman and Diu (BI=0.10) and third rank State is Andhra
Pradesh (BI=0.10). The bottom three states are Goa (37th Rank) (BI=0.01),
Sikkim (35th Rank) (BI=0.01), Tripura (34thRank) (BI=0.02).

The Table XI on Infrastructure Index Ranking based on di Scores
ranks the top most state as Arunachal Pradesh (INFI=0.23). The state that
has received the second rank is Gujarat (INFI=0.13) and third rank State is
Dadra & Nagar Haveli (INFI=0.12). The bottom three states as the are Daman
and Diu (36th Rank) (INFI=0.01), Chandigarh (35th Rank) (INFI=0.02),
Meghalaya (34thRank) (INFI=0.02)

The Table XIIA and Table XIIB on Education Index Ranking based on
di Scores ranks the top most state as Meghalya (EI=0.30). The state that has
received the second rank is Uttarkhand (EI=0.25) and third rank State is
Manipur (EI=0.23). The bottom three states are Bihar (36th Rank) (EI=0.06),
Madhya Pradesh (35th Rank) (EI=0.08), Rajasthan (34thRank) (EI=0.08).

The Table XIII on Health Index Ranking based on di Scores ranks the
top most state as Goa (HI=0.47). The state that has received the second rank
is Arunachal Pradesh (HI=0.41) and third rank State is Lakshwadeep
(HI=0.46). The bottom three states are Andaman Nicobar Island (36th Rank)
(HI=0.17), Gujarat (35th Rank) (HI=0.40), Rajasthan (34thRank) (HI=0.40).

The Table XIV on Environment Index Ranking based on di Scores ranks
the top most state as Maharashtra (ENI=0.24). The state that has received
the second rank is Uttar Pradesh (ENI=0.20) and third rank State is Madhya
Pradesh (ENI=0.17). The bottom three states are Daman and Diu (36th Rank)
(ENI=0.02), Sikkim (35th Rank) (ENI=0.05), Mizoram (34thRank) (ENI=0.05).

The Table XV on Fiscal Power Index Ranking based on di Scores ranks
the top most state as Delhi (FI=0.27). The state that has received the second
rank is Odisha (FI=0.27) and third rank State is Telegana (FI=0.25). The
bottom three states are Himachal Pradesh (36th Rank) (FI=0.11), Kerala
(35th Rank) (FI=0.12), Tamil Nadu (34th Rank) (FI=0.12).

The Table XVI on External Index Ranking based on di Scores ranks the
top most state as Gujarat (EXI=0.36). The state that has received the second
rank is Maharastra(EXI=0.18) and third rank State is Andaman and Nicobar
Island (EXI=0.13). The bottom three states are Lakshwadeep (36th Rank)
(EXI=0.00), Dadra and Nagar Haveli (35th Rank) (EXI=0.00), Haryana
(34thRank) (EXI=0.00).
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The Table XVII on Umemployment Index Ranking based on di Scores
ranks the top most state as Lakshadweep (UI=0.28). The state that has
received the second rank is Dadra & Nagar Haveli (UI=0.22) and third rank
State is Andaman and Nicobar Island (UI=0.21). The bottom three states are
Mizoram (37th Rank) (UI=0.08), Madhya Pradesh (36th Rank) (UI=0.08),
Lakshwadeep (35thRank) (UI=0.08).

The ranking of the states are dependent on the data available for the
states for the specific parameters. Some states do not have data in some
indicators as can be observed from the rankings in the bottom states. Union
Territories have not been considered separately and ranked along with the
States. The mention of State in the Union Territories refers to rankings
irrespective of the difference between States and Union Territories.

Table VI
Populaton Index Rankings
(State Rankings based on d, Scores )

State/Union Total Average Birth Average Death AveragePopulation Rank
Territory Population Growth Score Growth Score Growth Index
Score Rate Total Rate of Rate
Population Birth Death
Score Rate Rate
Score Score
Andaman & 0.00 0.48 0.00 0.16 0.53  0.99 0.14 10
Nicobar Islands
Andhra Pradesh ~ 0.42 0.16 0.31 0.43 0.67 0.43 0.10 16
Arunachal Pradesh 0.01 0.29 0.41 0.43 0.35 0.58 0.08 22
Assam 0.16 0.22 0.62 0.43 0.51  0.08 0.08 21
Bihar 0.52 0.21 1.00 0.52 049 0.16 0.17 8
Chandigarh (UT) 0.01 1.00 0.06 0.30 0.00 0.91 0.18 7
Chhattisgarh 0.13 0.20 0.78 0.47 1.00 0.52 0.20 4
Dadra & Nagar Haveli0.00 0.37 0.00 0.32 019 0.04 0.02 35
Daman & Diu 0.00 0.30 0.00 0.71 0.02  0.00 0.05 30
Delhi 0.08 0.40 0.18 0.31 012 0.49 0.05 32
Goa 0.01 0.16 0.04 0.43 0.65 0.42 0.07 25
Gujarat 0.30 0.21 0.48 0.34 0.56  0.45 0.09 19
Haryana 0.13 0.25 0.55 0.37 0.65 0.49 0.10 14
Himachal Pradesh 0.03 0.17 0.27 0.38 0.63 0.44 0.07 24
Jammu & Kashmir 0.06 0.22 0.30 0.44 0.37 0.43 0.06 28
Jharkhand 0.17 0.20 0.67 0.43 0.53  0.22 0.09 18
Karnataka 0.31 0.18 0.32 0.35 0.65 0.45 0.09 20
Kerala 0.17 0.14 0.14 0.46 0.74  0.62 0.11 13
Lakshadweep 0.00 0.18 0.29 0.30 0.35  0.59 0.06 27
Madhya Pradesh  0.36 0.22 0.21 0.06 0.35 0.03 0.03 34
Maharashtra 0.56 0.20 0.79 1.00 0.65 0.55 0.26 1
Manipur 0.01 0.27 0.25 0.72 0.49 0.89 0.15 9
Meghalaya 0.01 0.26 0.18 0.12 012 0.19 0.01 36
Mizoram 0.01 0.29 0.80 0.95 035 0.67 0.21 3
Nagaland 0.01 0.41 0.26 0.73 0.44 1.00 0.18 6
Odisha 0.21 0.17 0.22 0.18 035 0.45 0.04 33
Puducherry 0.01 0.22 0.38 0.65 0.86 0.41 0.14 11
Punjab 0.14 0.18 0.13 0.23 0.56  0.42 0.05 29
Rajasthan 0.34 0.24 0.24 0.00 0.77 0.48 0.09 17
Sikkim 0.00 0.25 0.82 0.96 0.44 0.62 0.21 2
Tamil Nadu 0.36 0.14 0.29 0.54 019 0.10 0.05 31
Telegana 0.00 0.00 0.12 0.39 0.67 0.40 0.07 26
Tripura 0.02 0.31 0.36 0.55 0.53 0.24 0.08 23
Uttar Pradesh 1.00 0.19 0.33 0.17 051 0.19 0.13 12
Uttarakhand 0.05 0.20 0.86 0.93 0.58 0.34 0.19 5
West Bengal 0.46 0.20 0.43  0.56 0.49  0.39 0.10 15

Source : Selt Constructed
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Table XVI
External Index Rankings
(State Rankings based on d, Scores)

State/Union Exports  Average Foreign Average External Rank
Territory Score Growth Toursit Growth Sector

Rate for Visa Score Rate from Index

Exports from 2005-06 to Score

2018-19 to 2024-25 for

2024-25 for Foreign

Score Tourist visa

Score
Andaman & 0.00 1.00 0.00 0.03 0.13 3
Nicobar Islands
Andhra Pradesh  0.18 0.02 0.07 0.07 0.01 16
Arunachal Pradesh 0.00 0.02 0.00 0.06 0.00 30
Assam 0.00 0.02 0.01 0.13 0.00 21
Bihar 0.02 0.02 0.20 0.58 0.05 7
Chandigarh 0.00 0.01 0.01 0.04 0.00 32
Chhattisgarh 0.02 0.03 0.00 0.02 0.00 33
Dadra & Nagar 0.00 0.01 0.00 0.02 0.00 35
Haveli

Daman & Diu 0.04 0.02 0.00 0.54 0.04 11
Delhi 0.01 0.00 0.54 0.06 0.04 10
Goa 0.02 0.01 0.13 0.07 0.00 20
Gujarat 1.00 0.03 0.61 1.00 0.36 1
Haryana 0.02 0.00 0.00 0.00 0.00 34
Himachal Pradesh 0.00 0.01 0.02 0.04 0.00 31
Jammu & Kashmir 0.00 0.01 0.02 0.09 0.00 24
Jharkhand 0.02 0.03 0.01 0.78 0.08 5
Karnataka 0.26 0.02 0.13 0.03 0.01 12
Kerala 0.04 0.02 0.20 0.05 0.01 15
Lakshadweep 0.00 0.01 0.00 0.01 0.00 36
Madhya Pradesh  0.07 0.02 0.05 0.03 0.00 25
Maharashtra 0.57 0.01 1.00 0.06 0.18 2
Manipur 0.00 0.02 0.00 0.07 0.00 27
Meghalaya 0.00 0.03 0.01 0.15 0.00 19
Mizoram 0.00 0.01 0.00 0.11 0.00 23
Nagaland 0.00 0.03 0.00 0.08 0.00 26
Odisha 0.09 0.02 0.02 0.08 0.00 22
Puducherry 0.00 0.02 0.00 0.22 0.01 14
Punjab 0.02 0.00 0.15 0.04 0.00 18
Rajasthan 0.06 0.01 0.56 0.09 0.04 8
Sikkim 0.00 0.03 0.02 0.06 0.00 29
Tamil Nadu 0.45 0.02 0.31 0.06 0.04 9
Telegana 0.16 0.03 0.04 0.10 0.01 17
Tripura 0.00 0.16 0.02 0.18 0.01 13
Uttar Pradesh 0.19 0.02 0.61 0.11 0.05 6
Uttarakhand 0.00 0.00 0.04 0.06 0.00 28
West Bengal 0.11 0.02 0.84 0.20 0.10 4

Source : Self Constructed
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V. Findings

The 13 Parameter Indexes Empirical Analysis is given in Section IV.
The Table V to Table XVII provide the d, scores and specific index scores.
Table XVIIIA, Table XVIIIB and Table IX provides the final rankings. In our
ranking the States that top 3 States on 13 indicators are Arunachal Pradesh,
Maharashtra and Gujarat (See Table IX).

As canbe seenin Table V to Table XVII the scores and rankings generated
for the 13 indexes name (a) State Income Index the top 3 states are Mizoram,
Gujarat and Maharastra; (b) In the Population Index, the top 3 states are
Maharashtra, Sikkim and Mizoram; (c) In the Inflation Index, the top 3 states
are Arunachal Pradesh, Manipur and Lakshwadeep; (d) In the Agriculuture
and Allied Services Index, the top 3 states are Madhya Pradesh, Uttar
Pradesh and Andhra Pradesh; (e) In Industry Index the top 3 states are
Gujarat, Arunachal Pradesh and West Bengal; (f) In Banking Index the top
three states are Maharashtra, Daman and Diu and Andhra Pradesh; (g) In
Infrastructure Index the top three states are Arunachal Pradesh, Gujarat
and Dadra and Nagar Haveli; (h) In Education Index the top 3 states are
Meghalaya, Uttrakhand, Manipur; (i) In Health Index the top 3 states are
Goa, Arunachal Pradesh and Lakshwadeep; (j) In Environment the top 3
states are Maharashtra, Uttar Pradesh and Madhya Pradesh; (k) In Fiscal
Power the top 3 states are Delhi, Odisha and Telegana; (1) In External Sector
Index the top 3 states are Gujarat, Maharashtra and Andaman and Nicobar
Islands; (m) In Unemployment Index the top three states are Lakshwadeep,
Dadra & Nagar Haveli and Andaman Nicobar Island.

5.1 Limitation

The following limitation have been observed and are noted

i.  The data is sourced from Reserve Bank of India and does not contain
one reference point of data for many tables that relate to the States and
hence there are variations in the calculations but that does not affect
the ranking as the available data is considered to be prime reference of
the evaluations and ranking. The raw data has its strengths and the
data analysed through formula based calculation its own strengths
and final results tables are provided for the benefits of the readers.

ii.  The data used in the study is obtained from Reserve Bank of India,
Publication, Handbook on Statistics on Indian States, the data for Gross
Value Added by Economic Activity for Agriculture, Industry, Services,
Manufacturing, Construction and Financial Services from 2018-19 to
2024-25 indicate that there is no year to year growth in the sectors. The
major reform introduced during 2017 was GST. The data does not provide
any information on any increase or decrease in the GSVA for these
economic activities which needs further investigation into the matter for
the record of the data and whether the reform lead to more formation of
the parallel economy over the formal economy as the reported GDP for
the years does not support the data on the available resource or does the
data not contain the development in these economic activities.

iii. The Ranking for Ladakh as a Union Territory could not be found as
data is unavailable for many parameters and found in some like the
industry parameter, in some health parameters and one of the
infrastructure parameter which make the evaluation difficult.
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iv.

Vi.

vii.

The assumptions of the original data needs to be kept into mind before
evaluating the analysis of the final results. Some states were formed
and were in force after some years like Telegana and others so data
unavailability is a limitation.

The study does not support any recommended behavior on the basis of
the study for the States/UT but is an evaluation of the past performances
of the States/ UT on the data subscribed from the Reserve Bank of India
and the mathematical formula used on specific indicators specified in
the study. It does not compete or challenge with any other rankings and
respect the other rankings and their parameters in their rights.

In our opinion all ranks and working provided in the study are
important for evaluation of the State/ UT and many indicators like
poverty index could not be included but aim has been to induct it
through the sustainable goals index.

Each and Every state is observed to have progressed many times in
each indicator and numbers are understood to be evaluation parameters
for the same. More finding into qualitative data sets is advised before
use of these numbers and ranks.

5.2 Policy Recommendations by IMF and Economic Survey

IMF (2025) Policy Recommendations suggest reinforcing macroeconomic

and financial stability will help support conditions conducive for sustained
growth. Steadfast implementation of structural reforms is essential to raise
potential growth.

1.

ii.

iii.

iv.

Fiscal Policy. The planned moderate pace of fiscal consolidation this
year (2025-26) is appropriate, and fiscal support to mitigate the adverse
impacts of tariffs should betargeted, transparent and timebound. Decisive
fiscal consolidation is warranted over the medium term to rebuild
buffers, with focus on domestic revenue mobilization to provide space
for a continued public investment push and other priority spending.
Monetary and Exchange Rate Policy. In the current uncertain
environment, monetary policy should remain nimble, with an easing
bias. Greater exchange rate flexibility would be helpful for absorbing
external shocks, with foreign exchange intervention limited to
addressing destabilizing risk premia.

Financial Sector Policy. Systemic financial risks are broadly contained.
Pockets of vulnerability resulting from concentration risks and rising
interconnectedness should be mitigated. Strengthening borrower-based
macroprudential norms and the loss absorption capacity of selected
entities, together with enhancements in the crisis and credit risk
management frameworks, can further strengthen financial stability.
Structural Policies. Sustaining high potential growth and sufficient job
creation requires strong structural reforms. Priorities include high and
efficient public investment, labor market flexibility, streamlined
regulations, and trade and investment liberalization to boost
competitiveness and attract FDI. Strengthening the insolvency framework
and judicial capacity would support firm dynamism and productivity.

The Economic Survey (2025-26) provides India's transition from

Swadeshi to strategic resilience, and ultimately to strategic indispensability,
will be determined not only by how fast the economy grows, but by whether
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Table XVI
Rankings of States and Union Territories

State/Union Territory Overall Index Rank Arthemtic Rank
Score (SIS) Average

Arunachal Pradesh 2.85 1 0.22 1
Maharashtra 2.64 2 0.20 2
Gujarat 241 3 0.19 3
Uttar Pradesh 2.29 4 0.18 4
Mizoram 2.04 5 0.16 5
Manipur 2.04 6 0.16 6
Telegana 2.00 7 0.15 7
Lakshadweep 1.97 8 0.15 8
Madhya Pradesh 1.88 9 0.14 9
Uttarakhand 1.84 10 0.14 10
Tamil Nadu 1.84 11 0.14 11
Karnataka 1.81 12 0.14 12
Chandigarh 1.81 13 0.14 13
Jharkhand 1.80 14 0.14 14
Tripura 1.80 15 0.14 15
Andhra Pradesh 1.79 16 0.14 16
Bihar 1.78 17 0.14 17
Delhi 1.77 18 0.14 18
Chhattisgarh 1.76 19 0.14 19
Nagaland 1.75 20 0.13 20
Odisha 1.74 21 0.13 21
Assam 1.74 22 0.13 22
West Bengal 1.72 23 0.13 23
Rajasthan 1.70 24 0.13 24
Dadra & Nagar Haveli 1.68 25 0.13 25
Haryana 1.67 26 0.13 26
Daman & Diu 1.66 27 0.13 27
Sikkim 1.65 28 0.13 28
Puducherry 1.64 29 0.13 29
Meghalaya 1.63 30 0.13 30
Himachal Pradesh 1.61 31 0.12 31
Goa 1.60 32 0.12 32
Kerala 1.56 33 0.12 33
Punjab 1.55 34 0.12 34
Jammu & Kashmir 1.49 35 0.11 35
Andaman & Nicobar Islands 1.38 36 0.11 36

Source : Selt Constructed

domestic capabilities become embedded in global production systems in
ways that enhance reliability, learning, and external stability. The Task
force that has identified 23 Priority Areas that include sectors Land Use,
Building and Construction, Labour, Utilities and Permissions, and a set of
overarching priorities. The policies recommended at the state capacity to
create the enabling ecosystem are being implemented in the States at different
levels which is given in Figure 1.

Agarwal and Agarwal (2026) the Indian Economy reposes stability and
resilience amidst the uncertainties. The economic survey 2025-26 projects a
GDP growthrate of 7.4% for FY 26 and 6.8-7.2% in FY 27. The foreign exchange
reserves at all time high of 701.4 billion with export of merchandise and service
supporting the economy. The physical infrastructure of road, railways, ports,
airports have been on a continuous rise with 164 airports, 3,500km added in
railways, 23 IITs, 21 IIMs, 20 AIIMs, digital public infrastructure- eshram portals,
24X7X365 days financial services and public services, investment in semi
conductors with gross fixed capital formation of 7.8% which 30% of GDP. The
performance of banks being improved with observed asset quality in scheduled
banks having GNPA at 2.2% (Sep 2025) and NPA at 0.5%. Financial inclusion
through PM Jan Dhan Yojana, Stand Up India Scheme, PM Street vendor
aatmanirbhar Nidhi, PM Mundra Yojana taking care of the vulnerable and
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marginalized group. Inflations supports the economy at 1.7 (April-Dec 2025).
The growth rates in the industry in manufacturing grows by 7.72% in Q1 and
9.13% in Q2 of FY 26. Foodgrain production has reached 3577.3 lakh metric
tonnes. Services continue to drive growth. The overall macroeconomic
aggregates have shown strength in the economy giving it fiscal space through
tax collections in direct and indirect taxes to increase capital expenditure to
20% concentrating on the healthcare, education and infrastructure. The
government with its strengths can priorities its industries in agriculture and
manufacturing. The overall strengths of the economy offer the certainty of the
growth that makes a stable impact on the internal and external equilibrium of
the economy to state its position strongly in the world economic order.

Geopolitical uncertainties surround the World (Agarwal and Agarwal,
2026) . The Russia- Ukraine war, protest in Bangladesh, Nepal, France and
other countries; USA taking on the Venezulean President; EU-India Trade
Deal; US-Israel-Iran tensions are many of the developments that challenge
the economies today. Indian Economy reposes stability and resilience amidst
these uncertainties. The Economic Survey 2025-26 projects a GDP growth
rate of 7.4% for FY 26 and 6.8-7.2% in FY 2026-27. The FX reserves are at all
time high of US$ 701.4 billion. The overall strengths of the economy offer
certainty of stable growth providing internal and external equilibrium
projecting a strong economy in the world economic order. Budget 2026-27
provides for inclusive growth and development, it is employment generating
and reflects on the Indian culture and heritage as its driving force. It has its
focus on developing women as workforce, enabling divyangjan, empowering
the youth through the industry and allied sector support and continuing the
schemes for the poor and marginalized. The aim of the new tax regime has
been to simplify the process of taxation and to orient it towards a expenditure
oriented economy that boost consumption which has high propensity of
consumption especially in young economy like India (Agarwal, 1988).

It would foster consumption and hence growth in segments where there
is demand. Overall, the budget puts forth a structured, formal and controlled
economic structure that has open market distribution and efficiency of
resources and provides for the abled and enabling social security systems
for the poorest of the poor in social development of institutions of welfare.

The study can be used to understand the State Rankings parameters
and the performances of the States in the past. A further study can be
undertaken of separate states with the budgets to understand the potential
of each state outlining the strengths, challenges and opportunities. Every
state has its own features that need to be develed upon in details to form any
opinions about the state or its performances. The study presently evaluates
13 indicators with the available data. Qualitative measures are equally
important to understand each and every state. Future studies can undertake
more survey of the stakeholders in these states and regions to understand
the state performance on better and broader aspects.

Each and Every State is aimportant player in the key development and
growth of the country and the resources and challenges are specific to the
State and recognized in the study during evaluation. The importance of
every State is highlighted in the study in its contribution to the country and
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Figure 2
State Capacity Policies in Different States

© Indian Institute of Finance



Agarwal, Agarwal & Agarwal; Rankings of States & UTs of India 265

its development irrespective of the ranking and the order of the parameter.
Each parameter is equally weighted by the author in the belief that they are
essential and crucial in development and growth. We recognize the past,
present and future potential of the States with our work.
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