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Abstract

The agenda of this research is to find out how certain financial
decisions are made and financial practises affect a few food processing
businesses in the region of Punjab and determine whether they have
an impact on how well they function. With the aid of a self-structured
questionnaire, a survey of 50 food processing facilities in Punjab was
carried out for the study. To learn about the general state of the units
and the connection between their performance and financial
management practises, quantitative and linear regression analyses
were utilised. In order to examine the data, SPSS 24 was used. The
study found that the financial performance is influenced by financial
reporting, inventory management procedures, & analysis, whereas
the other elements of financial i.e. cash management, receivable
management, capital budgeting, capital structure and dividend policy
shows relatively insignificant impact on performance.
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I. Introduction

IN THE EARLY phases of economic growth of a country, agriculture
is essential component (FAO, 2002). In addition to boosting the nation's
gross domestic product and generating foreign cash, agriculture offers
food, employment, and savings opportunities. History demonstrates
that all of the developed countries today were agricultural at one point,
and that they transitioned via the growth of the industrial and service
sectors to rank among the developed economies. The process of turning
uncooked components into food that can be consumed by humans is
called food processing.
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6.2 Recommendations and Implications

The report suggests that beneficial regulations be established by the
government and other regulatory organisations regarding adoption of
financial management practises for food processing industry. This will
ensure that the food processing industry employs and adopts efficient,
effective, and consistent financial management practices. The research also
exhorts lawmakers to provide incentives to ensure this sector would be
strongly persuaded to adopt financial management techniques. Further it
was observed that there is lack of proper training among the staff. Therefore,
the government and other stake holders may also conduct the training
programmes for the concerned persons of agro-based industry to gain the
knowledge about the accounting practices.

6.3 Future Research

The study offers a number of recommendations for upcoming researchers
on topics that came up throughout the study and need more investigation.
This study gathered information from 50 food processing businesses in the
state of Punjab. In order to make generalised implications, the study thus
advises future research on a larger sample in this business. The sole
performance metric considered in this study was ROA. Tobin's Q ratios, net
profit, return on capital employed, and other financial performance measures
might be used in future research to determine the precise connection between
financial practises and success.
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